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Namuwongo Community Foundation
Report and financial statements
For the year ended 31st December 2020

The Management submit their report and financial statements for the year ended 31/12/2020
which disclose the statement of affairs of Namuwongo Community Foundation
<R

PRINCIPAL ACTIVITIES/CORE ACTIVITIES

The principal objectives of the organisation include among others the following:
v Child Education sponsorship
v Child protection/child safety

Counseling and guidance

life skills

Vocational programs

Nourishment

Spiritual wellbeing

Games and sports

Music dance and Drama

Community resource center

Moral development values

Community development initiatives(e.g. soap making)

Vocational skills training.

Life living skills

Agricultural Value addition

Business skills training

Record keeping

Market chains

Community Village Saving Schemes

Urban Farming skills

v Maternity and Child health care training

v Girl child empowerment
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Report and financial statements
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STATEMENT OF MANAGEMENTS' RESPONSIBILITIES

The Management is responsible for preparation of financial statements for each

period which give a true and fair view of state of affairs as at end of each

period and of the operating results for the period. Also the Management is required to select

suitable accounting policies and then apply them consistently,make judgements and estimates

that are reasonable and prudent, state whether applicable accounting standards have been followed
and prepare the financial statements on the going concern basis unless it is in appropriate to

presume that the Organisation will continue operating.

The management is responsible for keeping proper accounting records, which disclose with reasonable
accuracy at any time to enable them ensure that the financial

statements comply with accounting policies and guidelines of the organisation. They are also responsible
for the safeguarding of assets and hence for taking reasonable steps for the prevention

and detection of fraud and other irregularities.

The Directors are ultimately responsible for the internal controls. The directors delegate the
responsibility to the internal management. Standards and systems of internal controls are designed
and implemented by management to provide reasonable assurance as to the integrity and reliability of
financial statements and to adequately safeguard, verify and maintain the accountability of

the organisation's assets.The management are of opinion that the financial statements give a true and fair
view of the state of financial affairs and of its operating results. The directors further

accept responsibility of the maintenance of accounting records,which may be relied upon in the
preparation of the financial statements, as well as adequate systems of internal financial controls.

The managent after preparation of financial statements, they are submitted to the Board of Directors for appraval.

Finance Director
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INDEPENDENT AUDITOR’S REPORT

TO THE DIRECTORS OF NAMUWONGO COMMUNITY FOUNDATION
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

| have audited the financial statements of NAMUWONGO COMMUNITY FOUNDATION which
comprise the statement of financial position as at 315 December 2020, statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies.

In my opinion, the accompanying financial statements give a true and fair view of the financial
position of NAMUWONGO COMMUNITY FOUNDATION as at 31 December 2020, and its
financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs) and NGO Act, 2016.

Basis for Opinion

[ conducted my audit in accordance with International Standards on Auditing (ISAs) and Guidelines
issued by the Institute of Certified Public Accountants of Uganda. My responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of my report. Am independent of the Organisation in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Uganda, and T have fulfilled my other ethical responsibilities in accordance with these
requirements and the IESBA Code. [ believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs and for such internal controls as management determines is necessary 1o
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Organisation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organisation or to cease operations, Or has no realistic alternative but to do so.

Continued...

Practi_tioner: CPA Tumwine Colman
The Firm is Licensed & Regulated by ICPAU




INDEPENDENT AUDITOR’S REPORT (Cont.....)

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

i. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery. intentional omissions. misrepresentations,
or the override of internal control.

ii. Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organisation’s internal controls.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Organisation’s ability to
continue as a going concern. If I conclude that a material uncertainty exists, [ am required to
draw attention in my auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my auditor’s report. However, future events or
conditions may cause the Organisation to cease to continue as a going concern.

v. Evaluate the overall presentation. structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

Continued...



INDEPENDENT AUDITOR’S REPORT (Continued.)

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that I identify during my audit.

Report on Other Legal and Regulatory Requirements
As required by the relevant Law, I report to you based on my audit, that:

i | have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of my audit;

ii. In my opinion, proper books of account have been kept by the Organisation so far as appears
from my examination of those books; and

iii. The Organisation’s statement of financial position and statement of comprehensive income
are in agreement with the books of account.

........ mﬂj@ Q‘Q&/Q{Qpa/\

TRC & CO
Certified Public Accountant
Kampala

The engagement practitioner on the audit resulting in this independent auditor’s report is Colman
Tumwine
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BALANCE SHEET

ASSETS

Non- current assets

Property,Plant and Equipment

Current assets

Cash and Bank Balances

Total Assets

Current liabilities

Payables

NET ASSETS

REPRESENTED BY
Accumulated fund

Capital Fund

GENERAL FUND

The financigl statements on page
Ened on its behal

angiwere s

Chairman

2020 2019
Shs Shs
609,314,037 626,503,810
609,314,037 626,503,810
9,456,651 5,707,697
9,456,651 5,707,697
618,770,688 632,211,507
- 6,500,000
- 6,500,000
618,770,688 625,711,507
9,456,652 (792,303)
609,314,037 626,503,810
618,770,688 625,711,507

~

Treasurer

s 9 to 17 were approved by the Board of Directors on
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INCOME AND EXPENDITURE 2020 2019
NOTES Shs Shs
Income
Funds 4 293,865,979 343,083,267
293,865,979 343,083,267
Capital expenditure (20,919,000) -
Funds available for activities 272,946,979 343,083,267

Expenditure
Administration and programme activities 3 (263,490,327) (343,875,570)

Surplus/(deficit) for the period 9,456,652 (792,303)

10
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Fund Accountability Statement

As at Start of the year
Cash c/f

Capital Fund

Capital Fund

As at End of The year

2020
625,711,507
9,456,652
635,168,159
609,314,037
1,244,482,195

ftill

2019

(792,303)
(792,303)
626,503,810
625,711,507



Namuwongo Community Foundation
Report and financial statements

For the year ended 31st December 2020
NOTES TO THE FINANCIAL STATEMENTS

1 ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set
out below:-

a) Basis of preparation

The financial statements are presented in Uganda shillings and are prepared under historical
cost convention.

b) Revenue recognition

Income is recognised on an accrual basis except for donations of which are accounted
for as and when received.

¢) Expenditure recognition

Expenditure is recognised in the year in which it is incured. Accruals are made for materials
and services received or capital contracts entered into as at the end of the period

d) Translation of foreign currencies

Transaction in foreign currencies during the year are converted into Uganda shillings at
rates ruling at the transaction dates. Assets and liabilities at End of Term one which are
expressed in foreign currencies are translated into Uganada shillings at rates ruling at
End of Term one. The resulting differences from conversion and translation are dealt with
in the income and expenditure account in the year in which they arise.

e) Property,plant and equipment
The capitalisation policy of the organisatiof is as follows:
All purchases and donations of the property,plant and equipment are capitalised.
Assets donated to the organisation are included at the original cost incurred by the donor.
Where this is not available, a valuation by management/board is
taken.This value as estimated, is an approximation of original cost that may have been

incurred. All other fixed assets are stated in the financial statements at cost.

Depreciation is calculated on a reducing balance basis to write off the carrying values of
assets over their expected useful lives at the following rates:

Furniture and fittings 33.0%
Computers & Accessories 33.0%
Motor Vehicle 20.0%

Rates apply annually

Gains and losses on disposal of property,plant and equipment are determined by reference to
their book amount and are taken into account in determining the surplus/(deficit) for the period.

12
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For the year ended 31st December 2020

NOTES TO THE FINANCIAL STATEMENTS(CONTINUED)

) Receivables
Receivables are carried at anticipated realisable value. An estimate is made for doubtful
receivables based on review of all outstanding amounts at the end of the period. Bad debts are
written off when all reasonable steps to recover them have been taken without success.

g) Taxation
The organisation is registered as a non-profit making company as well as a non-governmental
organisation, The Uganda tax laws do not require such organisation to pay corporation tax.

h) Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash
in hand and at bank.

18
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2

Notes
Income

Funds 4

Expenditure

Welfare (Children, Community and Staff)
Feeding (Children and emmergency relief)
Transport and Travls ’
Salaries and wages

Office supplies and improvements
Repairs and maintenance

Stationery

Water, lighting and heating
Communication

Tution,UNEB reg., hostel fees and school requirem

Project expenses

Gifts

Publicity

Uniforms

Cleaning and garbagge collection
Library

Consutany and audit fees
Depreciation

Notes
1 Welfare includes Children, Community and Staff

2020 2019
Shs Shs

293,865,979 343,083,267
293,865,979 343,083,267
20,394,422 14,451,300
21,964,500 22,770,000
9 555,500 2,400,000
61,964,000 61,200,000
13,767,000 13,500,000
16,650,000 39,367,500
2,713,600 8,409,000
7,640,000 7,560,000
1,656,000 2,343,000
61,556,728 134,205,975
9,732,768 17,565,000
302,000 132,000
9,921,450 2,490,000
3,936,200 6,645,000
2,098,000 3,546,000
3,060,000 900,000
3,104,000 3,000,000
13,474,159 3,390,795
263,490,327 343,875,570

2 Feeding includes food for Children and community food emmergency relief

3 Transport includes children, community and staff
4 Publicity involves community awareness

5 Office supplies and improvements involves for the school, office and clinic.
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i\IOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4 Funding

GOA - WOD -

COMMUNITY DONATIONS
CRAFTS/ PRODUCT SALES
BAKERY/ PRODUCT SALES
FRIENDS OF NCF

BANK INTEREST

USA TEN EIGHTEEN

ABC CASH DEPOSIT (KAYLA)
TOTAL FUNDING

BREAKDOWN OF FRIENDS OF NCF

FRIENDS OF NC India - Patel

Sweden
Uganda
India
UK

Peterson & Getrude

Joseph
Patel Mahesh
Friends

1,000,000
2,069,900
1,700,000
1,000,000
266,747,500
272,517,400

2020 2019
Shs Shs
0 2,340,000
13,800,000 22,328,073
5,030,000 19,140,000
2,470,000 11,520,000
272,517,400 279,000,000
48,579 82,794
0 8,456,400
0 216,000
293,865,979 343,083,267
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

PROPERTY, PLANT AND EQUIPMENT

Land and Building Computers &ffice Equipment Office Furniture Total
Accessories Tools
Shs Shs Shs Shs Shs
0% 33% 33% 20.0%
COST
At 1st January 2019 600,000,000 14,600,000 17,973,424 18,665,000 651,138,424
Additions -
Disposals - - - -
At 31st December 2019 600,000,000 14,600,000 17,973,424 18,565,000 651,138,424
DEPRECIATION
At 1st January 2019 4,818,000 5,931,230 3,713,000 14,462,230
Charge for the year - 3,228,060 3,973,924 2,970,400 10,172,384
At 31st December 2019 - 8,046,060 9,905,154 6,683,400 24,634,614
NET BOOK VALUE
At 31st December 2019 600,000,000 6,553,940 8,068,270 11,881,600 626,503,810
Depreciationn Distribution for the year
Depreciation for the year 10,172,384
Depreciation From previous ye =
Depreciation C/f 10,172,384
COST
At 1st January 2020 600,000,000 6,553,940 8,068,270 11,881,600 626,503,810
Additions 13,550,000 2,517,000 4,852,000 20,919,000
Disposals - : - - -
At 31st December 2020 600,000,000 20,103,940 10,585,270 16,733,600 647,422,810
DEPRECIATION
At 1st January 2020 8,046,060 9,905,154 6,683,400 24,634,614
Charge for the year - 6,634,300 3,493,139 3,346,720 13,474,159
At 31st December 2020 - 14,680,360 13,398,293 10,030,120 38,108,773
NET BOOK VALUE
At 31st December 2020 600,000,000 5,423,580 (2,813,023) 6,703,480 609,314,037
Depreciationn Distribution for the year
Depreciation for the year 13,474,159
Depreciation From previous ye 24,634,614

Depreciation C/f 38,108,773
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2020 2019
6 Cash and cash equivalents Shs Shs
Cash at hand 1,520,000 -
Bank Balance 7,936,651 5,707,697
9,456,651 5,707,697
7 Payables
Consultation fees = 4,500,000
Audit fees payable 2,000,000
- 6,500,000

i 7
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8 Related party transactions and balances
There were no related party transactions during the period

9 Contingent liabilities
There were no contigent liabilities and Capital commitments ac at 31st December 2020.

10 Country of incorporation and registered office

Organisation and was incorporated in Uganda under the NGO's statute.






